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BEWET 2-DRESHAVWLNTE, LIFLIEARRSATWS Z & vidkanhic, FiEME D AR
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WL RE TN ORERTE LIERT W2, HEEEMRE2HE LEES 2 2 ez HIE LA E3HIC
EIMLTWwa, L2L, THhETOEZA, ZOROIHFKDOVTND McCallum DFEFRZZHAL TWVRW,
TAIARGR B WT, HEE & ESR OB tigaom 7 IcE L TR OMHmE 2 HACEH S 2 2 &
T, ERAZNVERIRT %,
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McCallum OEIFZHEE T 2 &, FHAIX16.4 2 W5 HRE R 325, Ml MR R EEHEE & BEIRFRE
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DO DFHEERERETX 2, MOZEBIRIUCKEREEL G52 %, RER L, W FRIFHFAOMDOHIE (FF
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T 2Tz (MU 2 SR j AN DB, y, & oy, K 2 M OENRRAEE, d; i e s
DD 2L To, dhFXMEES (interprovincial trade) DHEF 1. USM « A+ XMHEES
(state-province trade) DIFEIX 0 &2 KX I —ZETH %, 1988 FIZDOWT, McCallum & Z DFFFER
. FTRTOD 10 HFEM (provinces) EKIMEZD 90—t > &2 D 3 30 M (states) DF—X & H
WTHEE LTz, AFITIE, HER (1) ZKEORE» HHE LG EORROMET 2, ZOHAE, I —
ZR03 US MEE S (interstate trade) T 1, USM - #FXMEE S (state-province trade) T 0 725,
¥, TRTOTFT =K 2=V LEGEOMROMET 5, TOHE. ZD2DXI—ZHENR D5, RAIOX
I —ERI A FXMBEES (interprovincial trade) T1, ZRANTOTHD, ZFHDOX I —FHIZ US
INEE S (interstate trade) T 1, ZNLHNTOTH %,

T = RIZOWTIEIER A THM SN TS, T 2 TRlICIEZD ARV, W DhDaxy r»EH
THd, WFXMNEEZB LR USH - 2 FZXMEE G D7 — 230 F Xt RO R 25M» 67 60T
BH., —ATUSHHEESD T — 2 IIEBMER2EM L 2Eaiu@fAE (Commodity Flow Survey) 7
L/RLNTWVS, FrAE McCallum IZHEWV, 7 —X %2 TZ SR D EBICHEAIREICT 272012, JTTOT —
ZIZHRRBUE R § %5, LR THlE I N2 TN TOMEIX, US M7 — 2 2BF|FHATEER 1993 FD b D
TH b, FAZ McCallum B X UMEDOIFFTEE ITHEV, 30 D US MDAD T —XEFHHT 5,

(1) REHEE L 22RER LIREIA TV S, BRI 35N, zhzh, HUSH - ZFEME—S B XU
A FZMEE S, ()USH - A FXMEBEZB XX USMEE S, ([i)US M « 2 FZMNBE S, 5 F XN
BH5., BLXUUSHEEZORREME L T2, BREDOHE. KENEZ L FXNEHITOWTHIA D
ERKX I =238 %, %D 350, GDP ZBICHARBE R L EROF CHEREZHRE L Tn5, Zhudfki
OHEMCE SIS ENHEROBR OB ERGICT %, RERS, HamIHMFREERTH»5TH %,

TABLE 1 —MCCALLUM REGRESSIONS

McCallum regressions Unitary income elasticities
@ (ii) (iid) (iv) v) (vi)
Data CA-CA Us-us US-uUs CA-CA US-US US-US
CA-US CA-US CA-CA CA-US CA-US CA-CA
CA-US CA-US
Independent variable
Iny,; 122 1.13 1.13 1 1 1
(0.04) (0.03) (0.03)
Iny; 098 098 0.97 1 1 1
(0.03) (0.02) (0.02)
Ind; —135 —-1.08 —1.11 —-135 —-1.09 —-1.12
(0.07) (0.04) (0.04) 0.07) (0.04) (0.03)
Dummy—Canada 2.80 2.75 2.63 2.66
(0.12) (0.12) 0.11) (0.12)
Dummy-U.S. 041 040 049 048
(0.05) (0.05) (0.06) (0.06)
Border—Canada 164 157 13.8 142
(20) (1.9) (1.6) (1.6)
Border-U S. 150 1.49 1.63 1.62
B (0.08) (0.08) (0.09) (0.09)
R? 0.76 0.85 0.85 0.53 047 0.55
Remoteness variables added
Border—Canada 163 15.6 14.7 15.0
2.0) (1.9) (%)) (1.8)
Border-U S. 138 1.38 142 142
B 0.07) (0.07) (0.08) (0.08)
R? 0.77 0.86 0.86 0.55 0.50 0.57
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Dummy — Canada & Dummy—U.S. & WSz 2h s F X KEIES 25812 1. 2o
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I—ZROBRBORERTH Y., e iz 2 o — L Lo US MEE SN USN - - X MNEES
DRI T 2 EHREOMREZRL TV S,

BSOS 4ODMEHEEL B TEL, F I, REAZHF ROV TIEFHICKE R ERRBEHEZRT 5,
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2R RLTWVWS, ZHUE. McCallum 73 1988 FEDF — RITEDWTHEE L 72EHEFER 22 L h o
BV Th s, Huz, KEOEBEFREIE» R D /NX v, 25HIE, B #EEa Y ba—1 Lk,
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GEBRAETH 2, T—NEINFT — & e BNFTHREL (&EA) Tk, 7+ X OEBHREIE 14.2, KED
ERRBIZ 1.62 TH B,
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ZOZERE., HiE D j LA D TR TOEZHEFED & OFEE#HE KT 2 2 2EKLTWS, 25
DM EERNI SRR T RN ER SN T W B2, X TZN PR E2YI i Tnws %
R, 21K, MU OEREEIEECE BN L T3 ERAROMEMIXIZ: A YT, JAREA R? 12k
SLBMEFANBIZFL ARV EERLTWVWS,
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Anderson (1979) &, B DN HE—7E (CES: constant elasticity of substitution) FE4F & JFREEHIEIC X - T
ZAbE N7 EOWT, EHETIVOEGRNERZIR LTz, £ DR OHLR (Bergstrand, 1989, 1990;
Alan V. Deardoff, 1998) 1. CES Z#AiFfE % (REF L. FHELZ IS 2 72D B S £ 7213ANT7 > v —=
AV —UHEERBML, ARXOERE. =L F Yy MCHEMRER 2 oRETRERE N7 L 28T
T27DIC, CES XHY AT L E2BET 222 ThH b, ZHUSHDIVWT, RAFHEGIEIIE 3 DO EEM
IRRENEZRIC RS 5 ¢ (1) Hus 0 & i oo —EME SRR (i) $RTOHIERE DBEFITHT 20D
TP B (i) TRNTOHIHE DEF IS % j O,



BEHEFLVORPIOBAEZRIZ. TRTOMDBFEMIZE > TEIMLINA TR EWVWS 2 TH 3, A
F. BHUED 1 DD OBDEEIEHL L TWA LRET %, KM OMBIIEEIRTHS

B OMIRERIE, CES (REOHAM—E) MABBIC X > Talan s, FA—THAA (homothetic)
BBIFCTH B, ¢y DHUK j OHEF T L 2HUK 0 225 DM DIHETH 255, Hull j OHEHIX

o/(o-1)
(E:ﬁl”” o ”) (4)

% TR

Zpijcij =Y; (5)

OFCRIET 2. 2T o ETRTOUBORE ORI, 5, FIEDHE T A — &, %uwﬁj@%
REOHEFE. 7 LT py, (3R OWNEEIC Y > TOHI i O OMHTH 5, fMilkis, MHEHZ
T2V B O 72 0 IS T R D . AR O T HINE S h o OB R AT 3 L TH 2, m%
B5EN % LM B O BHAIR Y Ly 1, %0 & j OROERBAERY T3, 32 ¥ p, = pit,,
&b,

BxiZx, BHEHEHEEZF X TEHINZ LIRET 5, A WXREHZ T TR HWREH, &%
FPEH. BLURRA BN - HAHENERZEE L TW5, BEOBEITENCET 25 LWHEIEHER (Mark
Roberts & James Tybout, 1997; Andrew Bernard ¥ Joachim Wagner, 2001) (&, BHZE I EE 5 K=
BHZEAL T 5, BRINCIE, i 225 j NEE SN2 BT OWT, EthFEE oD ¢, — 112F L
WEHEHZEHT 2 2 RET 5, BWHE XN 0EGEHZWMAZT TS %, i 55 j  NOEH D%
BifE (j D i NDSHAW) & a5 = pijc;; THD, _mmﬁﬁﬂfwiﬁm@m”t\%ﬁ%ﬁmlﬁm
%@?6%%%%(%—Jﬂwm@ FCH B, Lo T, il ORFTFXy, = >, i, THSo

I j OEBEFIC X 2B i OMANDOHBERZEE. 5) DHIROTRT 4) #RAET2Z2i12&D,
@2%%’ ) (1=2)
my= (2] oy, (©)
J ( Pj J

£7% %, ZIZT P X OHBEMMIEKTHD . XA THGX 6N

R RICEY
Py = [Z (Bipiti;) ] (7)

ETADO IS ITSERZR L. CARBUT2EKRT S !
E:%J—E: (Bt /Py Ty = (Bp) 7 (8 (8)
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EH AR EEH T 272912, Deardorff (1998) & Anderson (1979) IZfEW, WHEH (8) % W THE
{B;} 2= FTXTOMKGEMNE p, 23 1ICHFL LR 2 XS RBEMOBREZR L, 2hz@m AFEAER IR
AL7ze BAIMERED—HBIEIE L. TN OHNZELT 2 HREFAICBI LD 2720, [ UHGEZEH LT
TIGIERESEMN (8) 2B R T — LI NAHIME {B,p;} 2. 206 2FEREX (6) TRAT 2, HFRD
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II; = <§:(Qﬂq@f”%> (10)
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R o —Atlikg 2 (7) ITRAT 2 8. Xefs5s
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1/(1-0)
P, = <j{:(tU/Ig)1‘”ei> (11)

(10) & (11) 2&bE B &, Fiff> =7 {6,}, —EHHHEBEE {t,} BIL o DBHELS, TRTOIL &
P, 2R 2D TE 5,

Hxiz, BEEENWMNTDH S, Thbbt,;=t, THLLIET DI L& oT, FEFICHHRER
LR T 2, MFEDORTIE, (10) — (11) DED I, = P, TH 3 Z L IXFDICHERTE, XX k3

Pl=7 =Y Pr0tlV) (12)

Vi

CHUE, IRTOEHE SRR L g = 7 OB L TOfIMSTERAN ORI 22t 5, EHJT
BREIRD X512k

1—0o
Y [ i
Tij = i <P-P-> (13)

L)

Fex OFEEANZE STV (12) Z2HlKISEMA L T2 (13) TH S, 3 (13) 1 Anderson (1979) & Deardorff
(1998) 1T & - TEHE XN AR 2 KRIEICHIRL L TH D, —75, Mg iERE (12) TH 2 0 ICHGER
filf 2 RIS 52 2 2k, BEATBERZHEL. Lo TENEHRERICT 2 2 L ZAREICT 5
HELEFTH 5,

oz MMREIER (P} &2 THEBHRGD 2R, B8k s, Zh5E i ZEREERVHOE2ED, F
NCOZEHBES {t,,} KEKFT 225 THS, IRTOHEGHATFE L 0HGEED EFE, ZofEkz L
HEE 5, HlZIE. BEEEENRWEE (FRTD ¢, =1, (12) 25T N TOfifEHS 1cFLwI b
MEBICEPND, DIFTIE, ERME S REE ORI LIEINA§ X TOffifsfase 1 & b ksl & kg
bR,

P ZET VBV THEEMMIER TH 225, XD —RINTIZ. 2ho i 20 X 5 iy c
BRWTH55, BHGBEAPIESENTH25E TS, FoALENAERL P, offzEHT5 L
BTED, PIIBIFICB T 2HR— LA 72ATHY, ZOHAE, SHBRICET 5 ¢y 3¢/t ITE SRR
BN, ZOHE, P, 3dRPHEEMMIERERS T EHEEIIR— 214 72288,

EhAERE, HEE oy re— L Lk, ZEHEESA 0 & j oMo _EEESERKRITE L. 2
5 DZERHRTHEB ORI T 2 MR DTH 2 Z e ERLTWS, AR j D XD EWEZEBHKIS
i L DE GBI 2HEZIBER O3, i & j OROFS O [FEFEEESCH LT, j & Z0moE 5H
FEr 0D & D EWVEEEL, @ 225 O OMEXMIEZ KT X8, i o DEAZEMEE 5, TWliEi @
IO BEVCZEBIESG $-E 2 HENEE 5, MHEPERNT 2 X EVWESEEL, ZOoMANOFEEY
EKREE, Ld > TZ OGN p, ZIEFXE 2, i & j OBOFTS O ZFEREECN LT, Z4UIm#HE
MoOEGKkERG & EiF 5,

(12) 2Kk T 2ENET N (13) 3. —EMESPESGERICBWTERFARTH 2 L ZEKL.
THHITIFHIBNERR B ¢, AEEN D, TR BESERES P, AR SBEICEWT 1/2 XEXT
HB7DITRD D, ZDOBARFERDOERICDH 2REF I, FHEEVO—EDRT P, XD E»
BSBEHCH2P2OOLITHHINRITNUIZRLRNENS 2 TH D, BEFEMHD LRI, [FUEDHIRE
RN T B 7 DI E LGS O (7) L2 EMEEROFRXMICESVWT, 205 3ESEMHIC
BOWTYAFRA2REARTH2) Lo THEENS, BABEAO RIS 285 OREME.
BEOEETNAMEDRHOFR L & ICE SR L TEENME T LTwWs Z e 2 RE LT\
WHIH (Barry Eichengreen & Douglas A. Irwin, 1998) ~NDOFH 0 h 24T 2008 LAz,



HmNENAEROEELZERE X, HIBE O™ 5 ISR E GEEEIC X > TIREEINZ WS 22 TH
%, ZOOHIBBIOE H1E. WHEA TN TOESHFE L BR324 E 2 N3 2 HER 72,
WEM O EHEREICKEST 5, ZOHEIE. BIEENES 70 —It5 22 BITOVWTEZLDEEY
o, 22Tk, BIVHIOREEZMINT 2 ETEHTH 27-5, EORBICEET 2 —HOERELZEEIC
EEEY TS, TRTOEBOESEREEE D —FEZ ER Y WS B BEERZEZ L5, fliiftolo, &
M W ZBEB OB WETH 2 LIRET 5, UNIHIEEINS, ZDOEERD 3 >O—Ba iz & EIc
DWW TS 5o

SR 1. HEEREL, /DEM (between small countries) & D d KER (between large countries) DI
BrAES % XDHIRT %,
SE 2 BHEEZ. KEW (within large countries) & D &/NEM (within small countries) DT
BAEZZ LDEMEE 5,

2R3 EEENX, 1 L [EH 2 DR ORI AE IS 2 EH 1 NORBREFRAE S DR %,
LAVNEWEE, $EE203REFWIEE, D5l ET 2,

ZOEBIE, TRTOEICDT 2 HBEEEDQRFNLIIMIHIA T 2720, dt,; = dt,i # j;dt,; =0 &7
%o BEBRORNIIIIIZt,, =1 Vi,j= P, =1%28KS %, t;; =1,Vi,j BT (12) 2052 L.
RDMFHN B

1 1 )
dg_<2—@+2%y0dt (14)

L7eh3o T, HEEEO—FREmME. RKE XD &/NEOZEMESIE X5 & EFs, ZEHoflicsw
T, /NEDFIEMNEIRD 10 S—t ¥ FTH BHE. 20 85—t~ + OE GEEIIKEOMISELRZE 0.2 38—
Y rEE RT3 4T, /MNEOMEIERZ 16 S—k > X EiF2, ZhE. BTEFADBEHINS
KINDF L LT N2, IEFICKEZREDSGE, HINL-E5EEEZENE S ISEHA X R W=0, ZE
BIUIH F O HEEZT RV, NEDEE, BHEIDEETHD., Lizh-> THEBEEIIZEBHIESIC X
D RERHELEZ 5,

R (14) 1F, Bz ay te—L L7e%o, BHi L Ej OBOEZGKENRD X5 ET 2 2 EKEKT 5

d(m‘,yw> — (o—1) {9#9].—;9%} dt (15)

Yy, Y;

ZHud, REHOEZ W NEHOES LD BZLEPTEIe2BH®KT 2 (BE D, —20/pEIEED KR
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TABLE 2—ESTIMATION RESULTS

Two-country Multicountry
model model
Parameters (1—o)p —-0.79 —-0.82
0.03) (0.03)
(1 —onbygca —1.65 —1.59
(0.08) (0.08)
(1 — o)ln by row —1.68
0.07)
(1 = Inbey row —2.31
(0.08)
(1 = o) brow row —1.66
(0.06)
Average error terms: US-us 0.06 0.06
CA-CA —0.17 —0.02
US-CA —0.05 —0.04
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TABLE 3— AVERAGE OF P!~ ¢

US Canada ROW

Two-country model

With border barrier (BB) 0.77 2.45
(0.03) (0.12)

Borderless trade (NB) 0.75 1.18
(0.03) (0.01)

Ratio (BB/NB) 1.02 2.08

0.00)  (0.08)

Multicountry model

With border barrier (BB) 1.55 4.67 297
(0.01) (0.09) (0.07)

Borderless trade (NB) 1.39 191 1.54
(0.00) (0.04) (0.01)

Ratio (BB/NB) 1.12 2.44 1.93
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TABLE 4 —IMPACT OF BORDER BARRIERS ON BILATERAL TRADE

US-US CA-CA US-CA US-ROW CA-ROW ROW-ROW

Two-country model

Ratio BB/NB 1.05 431 0.41
(0.01) (0.34) 0.02)

Due to bilateral resistance 1.0 1.0 0.19
0.0 0.0) (0.01)

Due to multilateral resistance 1.05 431 2.13
(0.01) (0.34) (0.09)

Multicountry model

Ratio BB/NB 125 5.96 0.56 040 046 0.71
(0.02) 0.42) (0.03) 001) 0.01) 0.02)

Due to bilateral resistance 1.0 1.0 0.20 0.19 0.10 0.19
0.0 0.0 0.02) 001) 0.01) 0.01)

Due to multilateral resistance 125 5.96 2.72 2.15 4.70 3.71
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TABLE 5—IMPACT BORDER ON INTRANATIONAL TRADE RELATIVE TO INTERNATIONAL TRADE

Two-country model Multicountry model

Canada UsS Canada UsS

Theoretically consistent estimate 10.5 2.56 10.7 2.24
(1.16) (0.13) (1.06) (0.12)

McCallum parameter implied by theory 16.5 1.64 14.8 1.63
(1.63) (0.09) (1.32) (0.10)
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